
Previous: 7,893.9 PSEi change: 0.03%

High: 7,896.2 Best: AP +2.56%

Low: 7,790.3 2nd best: SCC +1.79%

Close: 7,896.2 2nd worst: AGI -4.72%

Val. traded (mn): 4,293.2 Worst: MEG -5.03%

Tenor Change Yield Tenor Change Yield

3 months -0.0140 3.1430 5 years -0.0300 4.4700

6 months -0.0050 3.4400 7 years -0.0290 4.6630

1 year +0.0100 3.6990 10 years -0.0450 4.8060

2 years -0.0040 4.0290 20 years -0.0020 5.1540

3 years -0.0150 4.1810 30 years +0.0020 5.1480

4 years -0.0250 4.3300

Previous Close Previous Close

PHP/USD 52.150 52.211 EUR/USD 1.0988 1.0994

Tenor Change Yield Tenor Change Yield

3 months -0.0206 1.8820 5 years +0.0801 1.6074

6 months +0.0025 1.8882 10 years +0.0916 1.7372

2 years +0.0539 1.6795 30 years +0.0827 2.1863

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US stocks rose after US President Trump said that a deal between US and China could happen "sooner than you think." Meanwhile, stocks in Asia and Europe

dropped as markets reacted to declines in US stocks on previous trading day due to uncertainties on trade and impeachment inquiry against Trump. US Treasury

yields rose on risk-on sentiment in the US. Lastly, the US Dollar moved to its three-week highs which may be a reflection of investors' view on the strength of the

US economy amidst global weakness.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities closed largely flat due to risk-off sentiment overseas brought about by geopolitical risks. Meanwhile, local fixed income yields declined and the

Philippine Peso weakened ahead of a widely expected rate cut during the BSP's policy meeting today (Sept. 26).

 Local fixed income yields continue to fall as the market awaits for the next
monetary policy move from the Bangko Sentral ng Pilipinas (BSP). Moreover, the
BSP just lowered its average inflation forecast for 2019, from 2.6% YoY to 2.5%
YoY. Yields fell by 1.43 bps DoD, on average, led by the belly and long-end of
the curve which decreased by 2.48 bps and 1.50 bps, respectively.

 Local equities were largely flat with an upward bias, amid risk-off sentiment
overseas brought about by geopolitical risks surrounding an impeachment inquiry
against US President Trump. The PSEi went up by +0.03% DoD, closing at
7,896.24. Yesterday’s increase was led by Aboitiz Power Corporation (PSE
Ticker: AP; +2.56% DoD) followed by Semirara Mining and Power Corporation
(SCC; +1.79%).

 San Miguel Corp. (PSE Ticker: SMC) has shown interest in investing in Iloilo as
it looks to submit an unsolicited proposal for the Panay-Guimaras bridge. The
project is estimated to cost around Php9 to 14 billion, and is expected to be the
long-term solution to improve the transport system of the Iloilo-Guimaras route
and vice versa. The bridge will start from Barangay Gua-an in Leganes going to
Guimaras, and will connect the site of SMB's Iloilo brewery to other parts of the
region.

 The Bangko Sentral ng Pilipinas (BSP) cut its average forecast for 2019
inflation ahead of its policy meeting (on Sept. 26) wherein it is widely expected to
cut interest rates by another 25 basis points. Inflation for 2019 is now expected to
average 2.5% YoY (vs. previous estimate of 2.6% YoY), as inflation last August
2019 slowed to a near three-year low of 1.7%.
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 US equities rallied after US President Trump said that a deal between US and
China could happen "sooner than you think". DJIA closed at 26,970.71 (+0.61%
DoD) while the S&P 500 ended at 2,984.87 (+0.62% DoD).

 Asian equities dropped following declines in US markets in the previous trading
day due to uncertainties on trade and impeachment inquiry against US President
Trump. The president said he would not accept a bad trade deal with China and
listed US complaints such as currency manipulation and intellectual property theft.
MSCI APxJ closed at 503.96 (-0.79% DoD).

 European equities declined as markets reacted to the impeachment inquiry
announced by US House Speaker Nancy Pelosi against Trump. Over in Europe,
Brexit uncertainty remains amidst news that Britain's Supreme Court ruled UK
Prime Minister Boris Johnson's decision to suspend Parliament weeks ahead of
Brexit as unlawful. The MSCI Europe closed at 130.63 (-0.55% DoD).

 US Treasury yields rose as investors moved to riskier assets like equities on trade
deal hopes. On average, yields rose by 4.84 bps DoD, with the 2Y at 1.6795 (+5.39
bps DoD) and the 10Y at 1.7372 (+9.16 bps DoD).

 The US Dollar moved to its three-week highs despite risk-on sentiment in the US.
The strength of USD may be a reflection of the view that the US economy will be
resilient amidst global growth weakness. The DXY index closed at 99.0370
(+0.71% DoD).

 The Philippine Peso weakened against the greenback amid a widely expected
rate cut from the BSP during its policy meeting today (Sept. 26). The USD/PHP
pair closed at 52.211 (+0.12% DoD).


